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SUBJECT:CIVAIR: US PROMOTION OF LOW FARES 


REF: DUBLIN 02313 

1 . REFTEL CITED DE KASSEL ARTICLE CRITICISMS OF US 
PROMOTION OF LOW FARES. AMONG OTHER ARGUMENTS, DE KASSEL 
STATES THAT US LOW FARE POLICY IS AIMED AT DRIVING SMALL 
AIRLINES OUT OF BUSINESS, AND STEMS FROM A DESIRE TO 
ENTICE MORE EUROPEANS TO VISIT THE US. FOLLOWING IS 
PORTION OF ARTICLE FROM JULY 24 EDITION OF AVIATION WEEK & 
SPACE TECHNOLOGY WHICH EMBASSY MAY FIND USEFUL. 

QUOTE AT BOSTON'S LOGAN INTERNATIONAL AIRPORT, BOARDINGS 
WERE UP FROM YEAR-EARLIER LEVELS 4 PERCENT IN MAY, 100 
UNCLASSIFIED 
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PERCENT IN JUNE AND 190 PERCENT SO FAR IN JULY FOR AER 
LINGUS, WITH SMALLER, THOUGH SIGNIFICANT, INCREASES 
REGISTERED AT NEW YORK'S JOHN F. KENNEDY INTERNATIONAL 
AIRPORT. 

APEX FARES ACCOUNTED FOR MUCH OF THE GAIN, BUT AER LINGUS 
CHARTERS WERE UP 50 PERCENT IN JUNE AND 20 PERCENT 
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FOR THE FIRST TWO WEEKS OF JULY. LOAD FACTORS WERE IN THE 
80 PERCENT RANGE IN JUNE AND HIGHER IN JULY, LEADING AER 
LINGUS TO INCREASE CAPACITY WITH SEVERAL LEASED BOEING 
707S. THE TRAFFIC OVERALL IS HEAVILY EASTBOUND WITH 
AMERICANS HEADED FOR IRELAND. UNQUOTE 

2. ESSENTIALLY, ARTICLE EMPHASIZES: 

1 . AER LINGUS TRAFFIC AND LOAD FACTORS ARE UP 
DRAMATICALLY; 

2. THE TRAFFIC IS PRIMARILY EASTBOUND AMERICANS TO 
IRELAND. 

IT APPEARS THAT FAR FROM DRIVING AER LINGUS OUT OF 
BUSINESS, US LOW FARE POLICY HAS BEEN AER LINGUS BEST 
FRIEND. VANCE 
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